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4. The following results were extracted from tiw accouats of Shergar Motors Lid for 1995 and 1996:-

Profit & Loss Account 1946 1995
Sales 100,000 370,000
Cost of Sales 243 000 222,000
Gross Profit 152,000 148,000
Overheads 131,000 130,000
Net Profit o 21.000 18,000

EALANCE SHEET

1996 1998 1996 1995
Share Capital 100,000 o0 Fixed Assets 180,000 120,000
Bal.onP & L a/c 107,800 56,800 Stocks 31,000 28,000
Creditors 29,000 26,200 Debtors 38,000 40,000
Bank Overdraft 12,200 — Bank — 25,000
249,000 2300 249,000 213,000

(a) Compute for each year the following raiics:
(1) Current Ratio
(i) Acid Test Ratio
(1) Period of Credit allowed
(iv) Period of Credit taken
vy Gross Margin
(vi) Net Margin (2 marks each)

(b)  Give THREE comments on the state of the company’s solvency and profitability. (6 marks)
(Total 18 marks)

6. The following summarised Balance Sheet i+ given for Ecstasy Motors Ltd:

BALANCE SHEET - Y/E 31 DECEMBER:

1991 1999 1991 1990
Share Capital 30,000 30,000 Fixed Assets 57,750 45,000
Bal.on P & L Alc 29,970 21,425

Current Liabilities Current Assets

Creditors 5,580 3,005 Stocks 6,600 2,220

Bank 3,000 Debtors 4,200 3,450

Bank — 3,750

68,550 f4.400 68,550 54,420

(a) Compute for each year
(i) The Working Capital
(ii) The Current Ratio
(iii) The Acid Test Ratio. (9 marks)

(b) The Balance on the Profit & Loss Ascount has increased indicating that the company is
profitable. However, the Bank balance sho's an overdraft situation. Comment. (5 marks)

Rt (¢) In relation to Financial Statements, ideat/fy the principle user groups and their needs which
: such statements satisfy. (4 marks)
Total 18 marks
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